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TAGS: PFOR EGEN VE EALR 

SUBJECT: SELA MINISTERIAL MEETING 

SUMMARY: THE MAIN THEMES THUS EAR AT SELA'S LATIN AMERICAN COUNCIL 
MEETING, WHICH IS TAKING PLACE IN CARACAS ON JANUARY 12-15, 

HAVE BEEN THE NEED EOR LATIN AMERICA TO SHED ITS PAST "DEPENDENCY" 
AND TO SPEAK WITH ONE VOICE IN INTERNATIONAL ECONOMIC FORUMS. 

THE MINISTERS WILL REVIEW DOCUMENTS PREPARED BY SELA EXPERTS 
PROPOSING A WORK PROGRAM FOR SELA AND OUTLINING A COMMON LATIN 
AMERICAN POSITION FOR THE GROUP OF 77 AND UNCTAD IV MEETINGS. 

ON SIDELINES OF MEETING, A SENIOR VENEZUELAN OEFICIAL SAID THAT 
IN GOV VIEW SELA WILL SUPERSEDE AND ABSORB LAETA. END SUMMARY 
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1. ECONOMICS MINISTERS EOR 25 LATIN AMERICAN COUNTRIES ARE 
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GATHERED IN CARACAS ON JANUARY 12-15 EOR THE FIRST MEETING OF 
SELA'S HIGHEST-LEVEL BODY, THE LATIN AMERICAN COUNCIL. SET, A 
EXPERTS HAD MET HERE LAST WEEK, UNDER THE CHAIRMANSHIP OF 
VENEZUELAN FINANCE MINISTER HECTOR HURTADO, TO PREPARE FOR THE 
MINISTERIAL MEETING. 

2. FOLLOWING INFORMAL MEETINGS AMONG THE MINISTERS EARLIER IN 
THE DAY ON JANUARY 12, ARGENTINIAN ECONOMICS MINISTER, ANTONIO 
CAFIERO, FORMALLY OPENED THE MEETING ON BEHALF OF THE 25 
DELEGATIONS WITH A BRIEF SPEECH OF WELCOME. CAFIERO ASKED THE 
DELEGATES TO ACT PRAGMATICALLY IN TACKING SPECIFIC TASKS WITHIN 
AN INTEGRATED LATIN AMERICAN CONTEXT AND TO ACT URGENTLY IN 
DEVELOPING A COMMON POSITION FOR UNCTAD IV. CAFIERO SAID THAT 
ARGENTINA HAD TRADITIONALLY FAVORED INTEGRATION AND QUOTED JUAN 
PERON AS SAYING THAT BY THE YEAR 2000, LATIN AMERICA WILL EITHER 

BE "INTEGRATED OR DOMINATED." CAFIERO EXPRESSED APPRECIATION 
TO THE PRESIDENTS OF MEXICO AND VENEZUELA FOR THEIR INITIATIVE 
IN THE FIELD OF LATIN AMERICAN ECONOMIC INTEGRATION. 

3. AFTER CAFIERO'S OPENING REMARKS, PRESIDENT PEREZ DELIVERED A 
SPEECH. ITS MAIN POINTS WERE AS FOLLOW: 

- THE "SURPRISING SPEED" WITH WHICH SELA WAS CREATED IS AN 
EXAMPLE OF THE VIGOROUS COLLECTIVE WILL TO GIVE CONTENT TO THE 
IDEAL OF LATIN AMERICAN UNITY; 

- THE EXPERIENCE ACCUMULATED OVER SO MANY DECADES OF FRUSTRATED 
EXPECTATIONS HAVE TAUGHT THE COUNTRIES OF LATIN AMERICA THAT 
THERE IS NO ALTERNATIVE TO INTEGRATION; 

- LATIN AMERICA'S "DEPENDENCY" AND DOMINATION BY MULTINATIONAL 
CORPORATIONS HAS "COMPROMISED SOVEREIGNTY...IMPOVERISHED OUR 
PEOPLE AND HAUNTED US WITH POLITICAL INSTABILITY." ONLY INTE- 
GRATION WILL ARREST THE "DYNAMIC MOMENTUM TOWARDS DEPENDENCY AND 
STRENGTHEN NATIONAL ECONOMIES AND NEGOTIATING POWER." 

- ECONOMIC STABILITY WILL LEAD TO POLITICAL STABILITY. 

- LATIN AMERICA HAS REACHED SUFFICIENT MATURITY TO ACT 
RESPONSIBLY AND WITHOUT INFERIORITY COMPLEXES. 
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- SELA MEMBERS SHOULD CREATE THEIR OWN MULTINATIONAL 
ORGANIZATION TO PROVIDE FOOD AND NUTRITIONAL SUPPLIES, 
EXPECIALLY TO THE CHILDREN OF LATIN AMERICA. 

- SELA WILL ENHANCE THE WORK OF LAFTA AND ANDEAN PACT. 

- SELA MEMBERS SHOULD PARTICIPATE AS A REGION IN FIXING THE 
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TERMS OF TRADE FOR THE REGION'S BASIC PRODUCTS AND SHOULD FORM 
PRODUCERS ASSOCIATIONS TO ENHANCE THE AREA'S INTERNATIONAL 
POSITION. 

- THE NATIONALIZATION OF THE OIL INDUSTRY WILL MAKE VENEZUELAN 
OIL "AN INSTRUMENT OF SOLIDARITY AND COOPERATION AS WELL AS THE 
AFFIRMATION OF LATIN AMERICAN NATIONALISM." 

- THE FACT THAT THERE IS NO COMMON SYSTEM FOR TREATING FOREIGN 
CAPITAL REPRESENTS A GRAVE DANGER TO INTEGRATION. 

4. ONE OF THE SELA MEETING'S PRINCIPAL TASKS WILL BE TO REVIEW 
A DOCUMENT PREPARED BY SELA EXPERTS, SUGGESTING THAT SELA 
MEMBERS, IN PREPARATION FOR UNCTAD IV, REAFFIRM THEIR SUPPORT 
FOR THE "INTEGRATED PROGRAM FOR BASIC PRODUCTS " WHICH IS DESIGNED 
TO IMPROVE THE TERMS OF TRADE FOR THE PRODUCTS OF DEVELOPING 
COUNTRIES. AMONG THE OBJECTIVES OF THIS PROGRAM WOULD BE PRICE 
INDEXING AND REDUCTION OF THE EFFECTS OF INFLATION AND PRICE 
FLUCTUATIONS. 

5. TO ACHIEVE THESE OBJECTIVES, THIS EXPERTS' DOCUMENT PROPOSES 
MEASURES SUCH AS THE ESTABLISHMENT OF A COMMON FUND FOR SUPPORTING 
THE INTERNATIONAL RESERVE POSITION OF BASIC PRODUCTS; NEGOTIATION OF 
OTHER INTERNATIONAL AGREEMENTS ON BASIC PRODUCTS, TAKING INTO 
ACCOUNT THE BASIC CHARACTER OF EACH; PROMOTION OF ACTIVITIES 
DESIGNED TO DIVERSIFY THE ECONOMIES OF LDC'S; AND GREATER 
PARTICIPATION BY LDC'S IN THE TRANSPORTATION, MARKETING AND 
DISTRIBUTION OF THEIR BASICPRODUCTS. 

6. THE MINISTERS ARE ALSO CONSIDERING EXPERTS' PROPOSALS FOR 

LATIN AMERICAN ECONOMIC INTEGRATION, INCLUDING FOOD AND FERTILIZER 
PROJECTS; JOINT EXPLORATION OF RAW MATERIALS; LATIN AMERICAN 
MULTINATIONAL INDUSTRIAL COMPANIES; AND RULES FOR ESTABLISHING 
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STABLE REGIONAL RESERVES AND FINANCING ARRANGEMENTS. 

7. AN INTERESTING SIDELIGHT TO SELA MEETING WAS A COMMENT MADE 
BY REINALDO FIGUEREDO, PRESIDENT OF GOV'S FOREIGN TRADE INSTITUTE, 

TO VISITING DUTCH FOREIGN MINISTER VAN DER STOEL. ACCORDING 

TO DCM OF DUTCH EMBASSY, FIGUEREDO SAID THAT, IN GOV VIEW, SELA 
WOULD ABSORB LAFTA. 

8. COMMENT: WE HAVE RECEIVED NO OFFICIAL CONFIRMATION AS YET 
BUT UNDERSTAND THAT THE MINISTERIAL COMMUNIQUE WILL CONTAIN A 
NEGATIVE COMMENT ON THE TRADE ACT. 

SHLAUDEMAN 

NOTE BY OCT: NOT PASSED ABOVE. 
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